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Michast 1. Reizer, Treasurer

Republican National Comnmities

310 First Street, 5.5,

Washington, DO 20003 MAR B8 2003

Identitication Nomber: CODD0R41E
Referencs: May Monthty Report (4/1/02-4/304)2)
Depr 1. Ratzer

This letter is protopted by the Conmmissivu's preliminary review of the repori(s)
referenoed above, The review raised questions concenning vertain information comained
in the repori(s), An itemization follows:

-Schedule A supportiog Line 15 of your report discloses a payment(z) thom
a faderal candidate committee(s) for goods sndiny services provided by
vour committee. 11 CFR §160.7(a)] WEi)(A) states that *...the provision of
any goods or services without charge or 2t a charge which 1s fess than the :
ustal and normal charge for such goods ov serviees is a compribution.”
Exampies of goods and services include equipment. supplies, TEIEOINE],
membership lists and mailing lists, The term “usual and normal charge” for
goods js defined as “...the price of those goods i the market fromi which
they ordinarly would have been purchesed at the time of the contnibution™.
The asual and normal charge Tar services is defined as “..the houwrly or
pievework charge for the services at a commercially reasouable rate
prevailing al the time the services were rendared,”™ 11 CFR
£100. 7 a) | {1} B)

Please clarify whether vour commities assessed the usual and normal
charze Lot the goods and/dr services you provided to the federal candidate
conmmittests) and explain the steps your commitice took in determining the
amount(s} charged. [f your committee provided the poods ANG/OT Services
at Jess thap the usual and normal charge, the difference berween the two 15
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considered o be an in-kind sontribation by Yyour conwhitiee to the federa)
camdidate commitiee(s) and is subject to the limits st forth at'2 US.C.
54412, (11 CFR §IO0TGUDEA) -

-Schedule B supporting Line 21(b) of your repori discicses o payraent(s) Lo
another political commities(s) for goods andior sexvices provided by that
commistee(s). 11 CFR §100.7(a} 1 WHi){A) swates that “...the provision of
smy goods or services withont charge or at & charge which is less than the
usual and normal chargs for such goods ov services Is m conttbuticn.”
Examples of goods and services inciude equipment, supphics, personne|,
membership lists and mailing lists. The term “wstal and normal charge” for
goods s defined as “...the price of those goods in the market from which
they ordinarily woueld have been mirchased at the time of the coryribution”.
The usnal and normal cherge for services is defined as “..the hourly or
piscewaork charge for the services el a comemercially reasonable rate
prevaiting at the time the services were remdered™ i1 (R
S100. 7al {5

Please clarify whether vour committes was assessed the usual and normal
charge for the goods and/or services you received and explain the steps the
political cominittea(s) took in determining tha amount{s) charged to you. H
your commitiee was provided the goods andfor serviees af less than the
vsuai and nermal charge, the difference between the two ts considered o be
an in-kind conteibution by the political commiines(s) to your commrittes and
is subject to the Hrmits set forth at 2 US.C §4dla (11 CFR
§100. 7(( LTHAY

-Sehedule H2 of your repon discloses & transfer{s)-in from a non-{ederal
account(s) for fundraising which appesrs o cxeeed the pernissible
amount(s) indicated by vour allacation ratio for i, Please he advised that
ransfers for shared activiry must not execed the non-federal share of the
joint gisbursements and that these transfers must be made within a 70-day
fime period: 1o more than 10 days before or 60 days after payment to the
vendor. 11 CFR §5106.5(g)(2) and 106.6(e)i2) Please clarfy the nature af
this transfer(s)-in from the non-federal account.

The Commission recommends that you immediately ivansfer the total
eaccssive amount received by your federal acoowm back io your
non-federal account,  Although the Commission may take tfurther legal
action concerning this prohibited activity, your prompt action will be talen
mto congideration,
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_Please clarify all expenditures made for ADVERTISING, PRODUCTION - = . -~
COST. BROADCAST SVS, MEDIA SVS, VIDEO COST, and VIDEO .
SVS on Schedulels) B and H4, [f a portion or all of these expenditures
were uade on behalf of specifically identified federal candidates, this
amowt shoud be disclosed on Schedules B, E, or F supporzing Lines 23,
24, or 25 and tnclode the amownt, name, address snd office sought by each
candidate. 11 CFR 8§104.3(h) and [06.]

Jtemized dishursements must include a brief stelement or description of
why the disbursements were made. [lease amend Schedule B and H4 of
your report 1o clarify the following descuiption{s}: TRANS, TFor further
guidance regarding acceptable purposcy of disbursements. please reler w11
CFR §104.3{hy 3N,

Line ! and Line 5 of vonr Schedule 1 for your Republican National Stae
Election Committee Non-Federal accounmt discloses $8,304,456.43 in
receipts and $442.994.49 in disbursements, respectively. However, the 2um
of the mema entrHes itemized on memo Schedule A equal $8,225.504.43
and the sum of the memo eniries itemizad on memeo Schedule B equzl
$442.051.99. Pleasc clatify these discrepancies.

A response of an amendment to your uriginal report(s) correcting the above
problemi(s) should be filed with the Federal Flection Commigsion within fifteen (15) days
of e date of this leller. Electronic filers must file amendments (to include statements,

designation and reports) in AN elatronic format and must submit an smended report in s
entivety, rather than just thoge portions of the report that arg heing ampended. 15 you nzed
assistance, plevse feel free o contact me on our toli-free mumber, (000 4249330 {at the
prorogit press |, then press 2 to ivach the Repors Analyais Division). My lecel number is

[202) 694-1130.

sincerely.

i

Scod B Walker
Senior Campaign Finance Analyst
283 Repurts Analysis Division
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